





Table 2.6: Agriculture imports in tone, first quarter 2008 as compared to previous years

Unit Unit Change of
1Q 1Q 1Q 1Q %, 1Q %, 1Q )
HS-1  DESCRIPTION value value Unit
2005 2006 2007 2008 08/07 08/05 1Q 07 1008  value, %

1 Live animals 1782 2927 3263 3652 11.9% 104.9% 0.19 0.20 1.6%

2 Meatand edible g"fefg: 10558 8278 11051 10584 -4.2% 0.2% 011 013 14.5%
Fish and crustaceans,

3 mollusks and other 984 1775 1867 1449 -22.4% 47.3% 0.13 0.17 26.3%
aquatic invertebrates
Dairy products, birds'

4 eggs, natural honey ... 2579 2508 3254 2747 -15.6% 6.5% 0.12 0.14 24.1%
Animal origin animals

5 not elsewhere specified 40 18 55 74 34.5% 85.0% 0.20 0.36 82.4%
or included
Live trees and other
plants; bulbs, roots and

6 S Al i e 2031 1150 1896 2743 44.7% 35.1% 0.04 0.04 (5.9)%
ornamental foliage
Edible vegetables and

7 respective roots and 20654 17905 15961 21167 32.6% 2.5% 0.04 0.04 (2.5)%
tubers
Edible fruit and nuts; peel

i i =J. (] =-9. 0 o o d 0

8 of citrus fruit or melons 30505 32539 30619 28928 5.5% 5.2% 0.05 0.06 9.07%

9 Coffee, tea, ma;‘;;‘c“e‘: 969 1485 1634 1384 -153%  42.8% 022 026 17.1%

10 Cereals 86380 91942 87078 99136 13.8% 14.8% 0.02 0.03 52.0%
Products of the milling

11 industry; malt; starches; 11585 8264 11071 9374 -15.3% -19.1% 0.03 0.05 75.2%
insulin; wheat gluten
Oil seeds and oleaginous
fruits; miscellaneous

12 grains, seeds and fruits; 686 1174 766 460 -39.9% -32.9% 0.14 0.20 37.8%
industrial or medicinal
plants; straw and fodder
Lac; gums, resins and

13 other vegetable saps and 3 1 9 7 -22.2% 133.3% 0.22 0.29 28.6
extracts
Vegetable plaiting

materials; vegetable -

e products not elsewhere z L & ° 100.00 100-0% : ) :
specified or included

15~ Anmmalorvegetablefals - yge7g 15357 10872 14236 309%  30.9% 008 0.5 81.3%
Preparations of meat, of
fish or of crustaceans,

16 mollusks or other aquatic 1672 1377 1505 1611 7.0% -3.6% 0.20 0.21 6.1%
invertebrates

Sugars and sugar o o o

17 confectionery 10526 14907 10257 24602 139.9% 133.7% 0.05 0.04 (11.3)%
Cocoa and cocoa

18 preparations 546 647 681 646 -5.1% 18.3% 0.34 0.38 12.2%
Preparations of cereals,

19 flour, starch or milk; 8446 7726 9760 8026 -17.8% -5.0% 0.11 0.15 34.8%
bakers' wares
Preparations of

20 vegetables, fruit, nuts or 4200 4082 5787 4733 -18.2% 12.7% 0.09 0.10 15.2%
other parts of plants

21 hilkealb LA Gl Il 1701 1974 2183 2229 21%  31.0% 021 025 17.6%
preparations
Beverages, alcoholic

22 beverages and vinegar 8614 9389 14692 15882 8.1% 84.4% 0.07 0.07 9.3%
Residues and waste from

23 the food industries; 5778 6997 8713 8966 2.9% 55.2% 0.02 0.03 63.5%
prepared animal feed
Tobacco and

24 manufactured tobacco 724 899 602 810 34.6% 11.9% 1.47 1.56 6.7%
substitutes

Total agriculture imports ~ 221,838 233,322 233,577 263,446 12.8% 18.8% 0.06 0.07 19.4%

Table 2.6 provides information on unit value of imports for each agriculture group-products,

showing a considerable increase of such indicator for animal origin products; animal or
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vegetable fats and oil, prepared animal feed; products of milling industry; cereals;
preparations of cereals, floor, milk, etc; oil seeds and fruits; fish and mollusks; diary products;
etc. These products have also shown a considerable price increase (INSTAT).

2.4 Trade in main metals, mineral and energy

Main metals and their products represent one of the most important group-products in trade
flows. During the first quarter 2008 main metal exports increased by 34 percent as compared
to the first quarter 2007, reaching at 4,894 Min Leké. In this quarter main metal exports
accounted for 19.3 percent of total exports, ranking the second as most exported group-
products (after textiles).

Iron and steel, and articles of base metals, were the main products in this category that
Albania exported in the first quarter 2008. Iron and steel exports increased by about 85
percent as compared to the first quarter 2007, reaching at 1,952 MIn Leké, which is 7.7
percent of total exports. On the other hand, exports of base metals, having increased by only
7.5 percent as compared to the first quarter 2007, accounted for 5.1 percent of total exports in
first quarter 2008.

Imports in main metals and their products experienced a decrease of 2 percent as compared to
the first quarter 2007. Again, the main imported products in this category in 1% quarter 2008
are iron and steel products, reaching 4,504 Min Leké and accounting for 4.7 percent of total
imports. Nevertheless iron and steel imports decreased by 14 percent as compared to the first
quarter 2007.

Exports of mineral products reached a value of 2,609 MIn Leké in 1% quarter 2008. The most
important products within this category were oil products accounting almost 5 percent of total
exports and showing an increase of 4 percent as compared to 1% quarter 2007. Imports of
mineral products reached 15,415 MIn Leké, heaving increased by 16 percent as compared to
the same quarter 2007. Again the most imported products in this category were oil products as
in the case of exports, showing an increase of 11.3 percent as compared to 1% quarter 2007
and reaching a value of 13,752 MIn Leké, which is 14.4 percent of total imports.

Imports of fuels in 1* quarter 2008 increased by 45.9 percent, mostly (43.8 percentage points)
explained by the increase in prices. Its share in total imports is 6.7 percent.

Imports of electrical energy decreased during 1% quarter 2008 by 13.8 percent in comparison

with 1% quarter 2007, accounting for 5.6 percent of the total imports. On the other hand the
energy price increased by 2.9 percent.

I11. Geography of Trade

3.1 Main characteristics of trade geography

Trade volume of Albania by group countries is distributed among three main blocks, the EU-
27 countries, which account for 66.1 percent of the total trade flows during this quarter, SEE
countries which account for 7.6 percent of the trade flows and other countries of the world
which account for 26.3 percent, as shown in table 3.1 and graph 3.1.

For the first quarter 2008, EU countries account for 84.9 percent of total exports and 61.1
percent of total imports. Exports’ shares to the respective total trade flows toward these
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group-countries are almost equal for the EU-27 (27 percent) and the SEE (29.7 percent), but
quite low for the other trade partners as a group (3.5 percent).

Table 3.1: Exports, imports and trade volume of group countries

st st st st 1 Q ¥ Q:
1> Q 2005 1* Q 2006 1> Q 2007 1 Q 2008 2008/total, % 2008/07.,
change in %
Min Leké Min Leké Min Leké Min Leké

Exports EU-27 14,302.75 16,638.80 19,806.00 21,540.00 84.9% 8.8%

SEE* 649.52 621.25 1,688.00 2,737.00 10.8% 62.1%

Other 413.73 458.94 1,305.00 1,108.00 4.4% -15.1%

Total 15,366.00 17,719.00 22,799.00 25,385.00 100.0% 11.3%

Imports EU-27 37,560.04 45,703.10 49,935.00 58,308.00 61.1% 16.8%

SEE* 1,961.20 2,837.30 4,836.00 6,475.00 6.8% 33.9%

Others 13,439.77 18,041.60 28,240.00 30,695.00 32.1% 8.7%

Total 52,961.00 66,582.00 83,011.00 95,478.00 100.0% 15.0%

Trade EU-27 51,862.79 62,341.90 69,741.00 79,848.00 66.1% 14.5%
volume

SEE* 2,610.72 3,458.55 6,524.00 9,212.00 7.6% 41.2%

Other 13,853.49 18,500.55 29,545.00 31,803.00 26.3% 7.6%

Total 68,327.00 84,301.00 105,810.00 120,863.00 100.0% 14.2%

* Trade flows of Rep. of Moldova are not included in the SEE countries

Graph 3.1: Albania's trade flows by group-countries, MIn Leké
150,000
120,000
O Trade flows
90,000 - with other
countries
E j— m Trade flows
60,000 with SEE*
—
O Trade flows
with EU-27
30,000
0]
1st Q 2005 1st Q 2006 1st Q 2007 1st Q 2008

The growth rate of Albania’s trade volume with the SEE countries is 41.2 percent, being
much higher as compared with the EU-27 (14.5) and other countries (7.7 percent).
Considering all trade flows in both directions of the three group-countries, only exports to
other countries have experienced a decrease (-15.1 percent) as compared to the 1% quarter
2007. On the other hand, exports to the SEE countries experienced the highest growth rate
(62.1 percent); the SEE also experienced the highest growth rates for imports, 33.9%, as
shown in table 3.1.

3.2 Trade with the EU-27
Trade flows with the EU-27" reached 79.848 MIn Leké during the first quarter 2008, having

increased by 14.5 percent in comparison with the first quarter 2007. This increase is due to the
positive developments of both exports and imports.

" The EU-27 includes EU-25 plus Bulgaria and Romania since 1% January 2007
12



Export trade flows to the EU-27 reached 21.540 Min Leké, having increased by 8.8 percent in
comparison with the same quarter of 2007, and 50.5 percent when compared to the same
quarter of 2005. Nevertheless the share of the EU-27 exports to the total country’s exports has
dropped by 2.0 percentage points when compared to the first quarter 2007 and by 8.3
percentage points in comparison with the first quarter 2005, accounting for 84.9 percent of
total exports in 1% quarter 2008 (table 3.1). This is a sign that exports to non-EU countries are
increasing more rapidly and have gained a bit more importance during the last 3 years.

The import coverage index® (table 3.2, and graph 3.2) show a cyclical oscillation, but
averaging on 34 percent during the observed period 2005-2008.

Table 3.2: Exports to the EU 27 countries, 1% quarter 2005-2008

st

1*' Q: 2008/07,

st st st st
Country 1%.Q 2005 1% Q 2006 1 Q 2007 1%.Q 2008 ————
Min Leké Min Lekeé Min Leke Min Leke % %
Italy 11,515.76 13,724.24 16,541.00 17,647.00 81.9% 6.7%
Greece 1,894.57 1,883.47 2,104.00 2,219.00 10.3% 5.5%
Germany 533.20 501.09 556.00 694.00 3.2% 24.8%
Sweden 0.10 126.99 208.00 337.00 1.6% 62.0%
France 123.40 122.85 170.00 175.00 0.8% 2.9%
Austria 22,55 46.24 23.00 174.00 0.8% 656.5%
Romania 16.68 22.50 21.00 106.00 0.5% 404.8%
Rest of EU-27 196.49 211.42 183.00 188.00 0.9% 2.7%
[ 14,302.75 16,638.80 19,806.00 21,540.00 100.0% 8.8%

to EU-27

EU-27 share to

0,
Total Exports SRS

93.9% 86.9% 84.9% -2.3%

Imports’
Coverage
Index for EU-
27

38.1% 36.4% 38.1% 36.9% -3.1%

Exports to Italy account for 81.9 percent of total exports to the EU-27, and account for 69.5
percent of total exports of Albania during the first quarter 2008. Their value has constantly
increased, as reported in table 3.2. Also the share to the country’s total exports to the EU-27
increased only by 1.4 percentage points as compared to the 1% quarter of 2005 (from 80.5 to
81.9 percent). On the other hand the share of country’s exports to Italy to the total exports of
Albania has decreased by 5.5 percentage points as compared to 1% quarter 2005 (from 75
percent to 69.5 percent). Greece is the second most important partner within the EU-27.
Exports to Greece reached 2,219 MIn Leké and have also been constantly increasing year by
year. Austria, Romania and Sweden experienced a strong increase of exports namely by 656
percent, 404 percent and 62 percent respectively, although representing small shares to the
country’s total exports to the EU-27, as reported in table 3.2.

Imports from the EU-27 countries reached 58.308 MIn Leké during the first quarter 2008,
having increased by 16.8 percent as compared to the first quarter 2007 and by 55.2 percent in
comparison with the first quarter 2005. The share of country’s imports from the EU-27 to the
total imports has increased a bit as compared to the first quarter of 2007 but has decreased by
9.8 percentage points when compared to the same quarter of 2005. The increase of value of

8 Import coverage index is counted as a ratio between the value of exports and the value of imports, expressed in
percentage.
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imports combined with the decrease in share to total imports is a sign of higher growth of
imports from the non EU countries.

Table 3.3: Imports from the EU 27 countries, 1% quarter 2005-2008

1st
st st st st ls‘ Q
Country 1% Q 2005 1% Q 2006 1% Q 2007 1% Q 2008 2008ttotal, o6~ 2008107,
change in %
Min Leké Min Leké Min Leké % % %
Italy 17,275.54 18,926.04 22,891.00 25,979.00 44.6% 13.5%
Greece 9,656.63 10,393.87 11,449.00 13,674.00 23.5% 19.4%
Germany 2,292.64 3,271.72 4,673.00 5,694.00 9.8% 21.8%
Hungary 444.26 426.86 821.00 2,047.00 3.5% 149.3%
Bulgaria 1,455.06 2,515.96 1,366.00 1,528.00 2.6% 11.9%
Spain 701.99 1,323.88 1,229.00 1,368.00 2.3% 11.3%
Austria 1,211.57 1,358.54 1,145.00 1,085.00 1.9% -5.2%
Slovenia 505.55 1,108.67 692.00 998.00 1.7% 44.2%
France 562.92 489.01 970.00 931.00 1.6% -4.0%
United Kingdom 458.85 962.92 759.00 834.00 1.4% 9.9%
Poland 93.35 83.83 614.00 735.00 1.3% 19.7%
Czech Rep. 450.87 1,124.50 503.00 627.00 1.1% 24.7%
Rest of EU-27 2,450.80 3,712.28 2,823.00 2,808.00 4.8% -0.5%
Total 'mpo“zgf’zn; 37,560.04 45,703.10 49,935.00 58,308.00 100.0% 16.8%
S AR (G 70.9% 68.6% 60.2% 61.1% 1.5%
Imports
Graph 3.2: Trade flows with EU-27 countries (MIn Leké&)
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Albania’s imports from the EU are represented mainly by Italy and Greece (table 3.3), but
their representation is weaker as compared with the export share. Italy accounts for 44.6
percent of imports from the EU-27, and for 27.2 percent of total imports of Albania. Imports
from Italy have increased by 13.5 percent as compared to the same quarter of 2007 but they
have decreased by 21.0 percent when compared to the preceding quarter. Imports from
Greece, reaching 13,674 Min Leké, account for 23.5 percent of imports from the EU-27 and
14.3 percent of total country’s imports. Countries experiencing higher imports growth among
EU-27 countries, during the period 1% quarter 2005-1% quarter 2008, are Hungary, Poland and
Germany, as reported in table 3.3.
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3.3 Trade with the countries of the region

Albania’s trade flows with the region reached 9.212 MIn Leké during the first quarter 2008,
having increased by 41.2 percent as compared to the same period of 2007 and account for 7.6
percent of the total country’s trade volume. Their share the total trade volume has increased
by 3.8 percentage points (or doubled) as compared to the same quarter of 2005. This increase
is due to both exports and imports growth. Exports show an increasing trend for the observed
period, accompanied by quarterly fluctuations as reveals from graph 3.3. Import coverage
index reached 42.3 percent, being higher than the index for the EU-27 countries (graph 3.2).

Exports to the region are highly represented by Kosova which account for 42.6 percent of the
total exports to the region. Macedonia, Montenegro and Serbia account for 19.5, 20.4 and
12.9 percent respectively. Exports to Croatia experienced the highest rate of growth (1100
percent) as compared with the first quarter of 2007, although its share is still quite small (2.6
percent). Exports to Serbia and Montenegro summed up together (for comparison reasons)
increased by 148.9 percent. Beside Kosova, Serbia and Montenegro together showed a
positive trade balance for the 1% quarter 2008 despite the quite small trade flows. (See tables
3.4 and 3.5)

Table 3.4: Exports to the countries of the region 1% quarter 2005-2008

1Q  1°Q: 2008/07,

st st st st
Country 1% Q 2005 1% Q 2006 1% Q 2007 1"Q2008 L0001 9% changein %

Min Leké Min Leké Min Leké Min Leké % %
Bosnia and 14.55 63.24 137.00 55.00 2.0% -59.9%
Herzegovina
Croatia 0.57 4.13 6.00 72.00 2.6% 1100.0%
Kosova 406.79 236.50 930.00 1,166.00 42.6% 25.4%
Macedonia 192.15 249.82 249.00 533.00 19.5% 114.1%
Serbia® 354.00 12.9%

35.46 67.56 366.00 148.9%

Montenegro 557.00 20.4%
g‘é‘;‘ DT 649.52 621.25 1,688.00 2,737.00 100.0% 62.1%
SIEIE SEOIE T 4.2% 3.5% 7.4% 10.8% 45.6%
Exports

Imports’ Coverage
Index for SEE

33.1% 21.8% 34.9% 42.3% 21.1%
Exports to the region account for 10.8 percent of total exports, which 3.4 percentage points
higher than the same quarter of 2007. For imports, the figures are 6.8 percent and 1.0 percent
respectively.

Imports from the countries of the region reached 6,475 million Leké during the first quarter
2008, having increased by 33.9 percent as compared to the same quarter of 2007. Their share
to total imports of Albania has increased by 1 percentage point up to 6.8 percent (table 3.4).
The main regional imports’ partners are Serbia and Macedonia which account for 42.2 percent
and 27.6 percent of total country’s imports from the region, respectively. Imports from Serbia
and Montenegro and also from Croatia, have shown the highest growth rate as compared to
other countries of the region, in 1% quarter 2008.

®Albania’s trade flows with Serbia and Montenegro are registered as coming from separate countries only in 3™
Quarter 2007, therefore for comparison purposes we refer to unified data from both.
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Table 3.5: Imports from the countries of the region 1% quarter 2005-2008

1%Q 1% Q: 2008/07,

st st st st
Country 1% Q 2005 1% Q 2006 1% Q 2007 1"Q2008 L0010 06 change in %

Min Leké Min Leké Min Leké Min Leké % %
Bosnia and 34.41 141.64 238.00 248.00 3.8% 4.2%
Herzegovina
Croatia 805.76 647.50 681.00 1,012.00 15.6% 48.6%
Kosova 119.89 212.34 537.00 549.00 8.5% 2.2%
Macedonia 713.13 1,371.24 1,562.00 1,790.00 27.6% 14.6%
Serbia® 2,731.00 42.2%

288.00 464.58 1,818.00 58.2%

Montenegro 145.00 2.2%
;‘I’Etg' TS T 1,961.19 2,837.30 4,836.00 6,475.00 100.0% 33.9%
SEIE SRl T 3.7% 4.3% 5.8% 6.8% 16.4%
Imports

Graph 3.3: Trade flows with SEE countries (MIn Leké)
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3.4 Trade with other selected countries

Trade flows with China reached 6,706 MIn Leké during the first quarter 2008, having
increased by 19 percent as compared to the same quarter of 2007. This was mainly due to the
increase of imports which account for 6.7 percent of country’s total imports, out of 5.7
percent in 1% quarter 2007 (table 3.6). Exports have decreased by 62.7 percent and imports
coverage index has dropped down to 5 percent.

Trade flows with Turkey, accounting for 5.3 of Albania’s total trade volume, reached 6,462
MIn Leké in 1% quarter 2008, having experienced a decrease of 3.5 percent as compared to the
same quarter of 2007.

Exports to Turkey reached 430 MIn Leké having increased by 82.6 percent, while imports
reached 6,032 MIn Leké having decreased by 6.6 percent. The imports’ coverage index
increased up to 7.13 percent during this quarter.

Trade flows with the US reached 1,186 Min Leké, accounting for 1 percent of Albania’s total

trade volume and having increased by 149.4 percent as compared to the same quarter of 2007.
Exports and imports have increased by 36.7 percent and 183.2 percent respectively. Because
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of the higher increase of imports, the imports coverage index has decreased from 29.9 percent
in 1% quarter of 2007 down to 14.5 percent in 1st quarter 2008.

1% Q:

1°' Q 2008 2008/07,

change in %

Min Leké Min Leké %

China 57.57 322.00 -62.7%

Turkey 268.68 430.00 82.6%

Russia 0.33 124.00 341.0%

us 89.23 150.00 36.7%
Total 17,719.00 25,385.00

China 2,626.90 6,384.00 33.7%

Turkey 5,021.21 6,032.00 -6.6%

Russia 2,543.64 4,201.00 60.9%

us 880.78 1,036.00 183.2%
Total 66,582.00 95,478.00

China - 2,684.48 - 6,706.00 - 19.0%

Turkey 5,289.90 6,462.00 -3.5%

Russia 63.8%

us 970.00 1,186.00 149.4%

Total

84301.00 10581000  120863.00
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